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Austratian Cancer Researeh Foundation
Trustess' report
31 December 2010

Trusteas' repart

The Trusteas present their report tagelher with the financial repori of Ausiralian Cancer Research Foundation {"the
Foundatlon®) for tha year snded 31 December 2010 unless othenwise staled.

Trusteas
The foliowing persons wera Trustees of Australian Cancer Research Foundakon during the whola of the financlat year and
up to tha date of this repori:

Mr A J Bosttchar OAM
Mr G J Camm

MrT 8 | Grommelin
MrT S Dery

Mr C B Gantner AQ
Mr S Gerlach

Mr P A S Jones

Mr J M Millar

Mr S J Parrott

MrS RRix

Sir lan Turboit AO, CMG, CVO
Drd8SYuAC

Lady McMahon was a Trustee from the beginning of the financial yaar untif her death on 2 April 2010,

informatlon on Trustees

Mr A J Boettchor OAM. Truslse since 18 June 1984
Other positions hald and current directorships
- Diractor of Canty Ply Lid

- Forraer Hanorary Governor of the Selence Foundallon for Physics at the Universily of Sydney

- Former Dirsclor of Philips Eleciranics Australia Limited

Mr G Jd Camm, MBA (University of Melbourne) BBus (Monash) CPA; SF Fin, Trusfee since 6 Decambor 2000
Other positions held and current directorsiips
- Chief Executiva Officer of Superpartners Ply Lid

- Director of Catholic Development Fund

Mr T B | Grommetin. BCom (Unlversity of Queenslam); Advanced Management Program (University of Hawali};
Fellow Soctety of Land Economnlsts (FSLE); Fellow of the Sacurittes Institute of Australia (FSIA). Trusfes since 29
March 2000

Other positions held and current directorshlps

- Exacutive Chairman of RBS Margans Limited

- Pirector of Brishane Lions Fotundation and Victeria Pefroleum
- Trustea of Brisbane Grammar School (Government appointee)

- Chairman of Investment Advisory Board of tha Australlan National University, RBS Morgang Holdings and RBS Morgans
Foundation

- Member of the Senale for the University of Queenstand

- Director of Victoria Pelrolaum
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(continued}

Information on Trustees (continued)

Mr T & Dory. BGom (Econ) {(University of New South Wales); MBA {Stanford), Trustee since 1 April 1994
Other positions held and current direcforships
- Worldwide Ghaimman of M&C Saalchi

- Director of Jetset Travelworld Limited

- Truslea of Queenswood School for Girls

Mr G B Gantner AO. BA {University of Melbourne); Master of Fine Arts (Stanfard); Grad DIp Arts Admin (Harvard).
Trusles since 6 Decamber 2000

Other positfons hold and currant directorships

- President of the Melbourne International Arts Fastival

- Chalrman of Stdney Myer Fund and Sidney Myer Eslate

- Director of The Myer Foundation, Mypac Ply Lid, Barclay Custodlans Ply 4d, Sldney Myer Custodians Ply Lid, Australian
Geographic Relail Pty Lid, Nuco Pty Lid, The Myer Family Company Ply Ltd, Jianguo Ply Ltd, Macallister Springs Ply Lid,
K-088S Ply Ltd, K-OSSS Il Pty Ltd, HEA (Finance) Ltd (Hong Kong) and Ward Farry Astan Reconnaissance Fund Lid
{Hong Kong)

- Farmer Prasident of The Myer Foundation, Viclorian Arts Centre Trust and Mayfair Hanof Ltd {Vietnam}

Mr 8 Gerlach. Trusiee since 15 November 1996
Othier positions held and current directorships
- Chalrman of Foodbank SA inc

- Director of Beston Pacific Asset Management Pty Ltd, Foodbank Australia t.d, Pater Couche Foundation, Southcorp Ltd
- Chancellor of Flinders University

- Former Chaiiman of Santos Limited, Futuris Corporation Lid, Equatorial Mining Lid, Amdel Ltd and Ausiralian Red Gross
Soclety SA

- Formar Partner and Managing Partner of Adelalde legal firm Finlaysons

Mr P A 8 Jones. Truslea since 2 Jung 2008
Other positions held and current directorships
- General Counse! and Company Secretary of Tassal Group Limited

- Former Director of Wridgways Australia Limited

- Former Solicitor Partner of Allens Arthur Robinson LLB, BSury

Mr J M Millar B.Gom {Universily of New Souih Wales), FGA, FAICD, Trustee sinca 2 June 2005

Other positiens held and current directorships

- Director of Jetset Travelworid Limited, Mirvac Limited, Mirvac Funds Limited, Vincent Falrfax Ethics in Leadarship
Foundation Limited and Vincent Fairfax Family Foundalion Limited

- Member of the Universily of NSW Australian School of Business Advisory Councll
- Farmer Chief Execulive Officar of Emnst & Young Auslralia

- Former Member of Business Council of Australia

Mr § J Perrott. BSc (University of Melbourne); MBA {Australian Graduate Sehool of Management). Trusles since 6
Decembar 2000.

Other positians held and current directorships

- Chairman of RBS Invesimenti Banking
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{continued)

Information on Trustees (continuad)

Mr S R Rix. B E¢, CA, FAICD. Trustee since 1 Decombor 2005
Other positions held and current directarships
- Chairman of Travelex Austiralasia

« Investment commities member of JF Infrastructure

- Direclar of Allen & Unwin Ply Limited, Bannefong Funds Management Lid and International Parking Group Ply Ltd

Sir lan Turboit AO, CMG, CVO. Hon D Lit {University of Western Sydney). Trustee since 18 June 1984
Other positions hald and current directorships
- Chalrman of the 1 T Graham Investments Ply Limited and Australian Youth Trust

- Director of the Commonwealth Councll and Ted Noffs Foundation
- Fellow of the Institute of Direclars Assoglation of Ausiralia

- Emeritus Chancalior of the University of Western Sydney

DrJ § Yu AC MB, BS (USYD), FRACP, FRACMA, DCH {RCP&S Lond), Hon. MDD {USYD}, Hon D.Litt (UW3), Hon BS¢
(UNSW). Trustes since 1 December 2005.

Other positions held and current directorships

- Paedialrician and formerly Chief Executive Officer of the Children's Hospllal at Westmead

- Chaltman of the George Institute for International Health, Advisory Councll for Asian Art and Archaeology (Unlversity of
Sydney), VisAsia and Art Gallery of NSW

- Former Chancelior of University of NSW

Meeotings of Trusfees

The number of Trustees' meetings {inciuding meefings of committees of Trustees) and number of the meelings allended
by each of the Trustees of the Foundation during the financial year are:

Mestings of  Meetings of

Trustees Finance
investments
and Audit
Committea
A B A

Mr A J Boettchar OAM 4 4 - -
Mr G J Gamm 4 4 - -
Mr T B { Crommelin 4 1 4 ]
Mr T S Dery 4 4 4 4
Mr C B Gantnar AOQ 4 4 - -
Mr 8 Gerlach 4 2 - "
Mr P AS Jones 4 4 - -
Lady McMahan {diad on 2nd Aprii 2010} i - - -
Mr & M Millar 4 4 4 A
Mr § J Parrott 4 1 4 1
Mr S RRix 4 4 4 4
Sir | Turbolt AQ, CMG, GVO 4 4 - -
DrJ.S.YuAC 4 4 - -

A = Number of meelings eligible to altend
B = Number of meetings atiended
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(continued)

Principal actlvitles
The principal activity of the Foundatfon during the year was ta act as a charitable instilulion providing cancer research
funds. No significant change in the nature of those activities had occurred during the year.

Dividends
As the Foundation Is limiled by guarantae and has no shara caplial, no dividends are payable.

Review of operations

The operating surplus for the year before grants was $7,420,967 (2009; surplus of $8,270,677). Sumlus after grants
axpense was 36,420,823 (2009: surplus of $4,270,677). All expenses of the Foundation, including fundraising expenses,
are fulty funded from investment revanues which have been earned by the Foundation.

ObjJactives of Australian Cancer Research Foundation

ACRF Is a private charitable Foundation dedicaled solely to the funding of world class research In Australia. Our
ohjectives, short and fong term are to fulfil this aim wilh the maximum armount of funds each year that we can. We fulfil this
aim through fundralsing, all of which is sourcad from private individuals and companies, There are many sourcas of
fundraising, the most notable for us being baquests, In-memoriam danations, third parly fundraisers, workplace givers, and
annual appeals made to donors and potential donors.

Through our fundraising activitles, funds are sourced for the sole purpose of funding great research in Australia, Every
dollar of every donation we recelve goes to cancer rasearch. The selection of our grant awardees each year s overseen
by our eminent sciantific committee, knowa officially as aur Medical Rasearch Advisory Commities, This commities
rovlews all grant applicalions and makes racormendalions to our Board of Trustees on the worthiness of such
applications. Approval of research grants is the sole province of the Board.

ACREF Is governed by a Board of Truslees and operationally managed by a Chiaf Executive. All things to do with money
are managed by {he CEC but overseen by a combination of our Finance Invastments and Audit Committee, and also the
Board of Trustees. Maalings of each group are held quarierly, af which time, all matters financial are reviewed by bath
bodies and approved, The success of our work Is measured through pre-determined objsctives for each year which
bacome our KPis. Each month, we monitor our fundraising results against a cashflow budget.

Significant changes in the state of affairs
There were no significant changes In the state of affalrs of the Foundation that eccurred during the financlal year under
review.

Matters subsequent to the end of the financlal year
Thera has heen 2 grant agreements signad on 4 February 2011 by the Truslees of Australlan Cancer Ressairch
Foundation:

Garvan 5t Vincents Cancer Centre $5,000,000
Tha centre of Cancer Biclogy (CCB), South Australian Pathology and the University of Adelaide $3,500,000

No other malter or circumstance has arisen since 31 December 2010 that has significantly affected, or may significantly
alfect:

(a) the Foundation's operations in future financial years, or
(b) the resulls of those operalions In future financial years, or
() the Foundation's slate of affalrs in future financial years.

Likely developments and expected results of operations
Tha Foundation will continue fo act as a charitable institutlon and to raise funds for cancer research, The Foundation
operates under a statament of comptiance to the Charilable Fundraising Act 2008.

Environmental regulation
The Foundation's aparalions are not subjact to any significant environmentat regulations under either Commonwaealth or
State Legislation.

-4~
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{continued})

Indemnification and insurance of offlcers and auditors
Since the end of the previous financial year, the Foundation has nof indemnified or made a relevant agreemeant for
indemnifying against a liabifily any person who is or has heen an officer or auditor of the Foundation.

During the financial year the Foundation has paid premiums In respect of Trustees’ and officers' liability and legal
axpenses insurance conlracts for the year ending 31 December 2040. Such Insurance contracts fnsure against cerialn
llability {subjact to specific exclusions) arlsing against persons whe aré or have been Trustees or officers of the
Foundation.

The Trustess have not Included details of the nature of the labilities covered or the amount of the premium paid in respect
of the Trustess' and officers' liabilily and legal expenses’ insurance contracts, as such disclosure is prohibited under the
terms of the contracl.

Trusfees' heneflls

During the year no Truslee has received or becoma enitied to recelve any benefit by reason of a conlract made by the
foundation with the Trustea or with a firm of which he or she fs a membar or a company In which he or sha has a
substantiat financlal inferest.

Grants pald and awardec
In 2010 the Foundalion paid grants (excluding GST) totalling $2,918,658 (2009: $8,281,249) as listed below.

2010 2008
$ $

Children's Cancer Inslitute of Australia - 2,330,000
Quaenslang Institute of Medical Research - 674,656
Diamantina Instifute for Cancer " 1,600,000
Walter and Eliza Hall Inslitute of Medical Research - 320,108
University of Queeansland Cancer Blology Imaging Facility 1,250,000 1,250,000
Peler MacCalium Cancer Centre 393,668 2,106,485
University of Tasmania 275,000 -
Flinders Medical Centre 260,000 -
Royal Malbourne Hospital 760,000 -

2.918.658 §.281.249
During the year the Trustees resolved to award grants to the fellowing organisations:

2010 2009

3 ]

Garvan St Vincenls Cancer Centre 2,500,000 -
Weslarn Ausiralian Institute for Medical Research 2,400,000 -
Waller and Eliza Hall Instilule of Medicat Research 2,600,000 -
Monash Institute of Medical Research 1,600,000 -
Children's Medical Research Institute (CMRI) & Universify of Newcaslle, NSW - 3,100,000
The Cenlre for Cancer Biology (CCB), Soulh Australian Pathology and lhe University
of Adelalde - 3,500,000

$.800.000 8,600,000

Al year end all 2010 grants are confingent upon satisfactory contractual arrangements baing nagotialed between the
respeclive parties. The Foundation recelves ar_mua] progress reparts from past grant recipiants.

-5-
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{continued)

Auditer's Independence daeclaration
A copy of {ha auditer's independence declaration [s set cut on page 7.

Auditor
PricewaterhousaeCoopars continues in office in accordance with secifon 327 of the Comporalions Acl 2001.

This report Is made in accordance with a resolution of Trustess.

MrT S Bery
‘Trustes

Mr S RRix
Trustee

Sydney
24 Mareh 2011

8-



PRICEWATERHOUSE(COPERS (@

PricoewaterhouseCoopers
ABN 52 780 433 757

Darling Paik Tower 2

201 Sussex Slrest

GPO BOX 2650

SYDNEY NSW 1171

DX 77 Sydnsy

Auslralla

Wy pwe.comfau
Telephone +61 2 8286 0000

Auditor's Independence Declaration Facsimile +61 2 8266 9999

As lead auditor for the audit of Australian Cancer Research Foundation for the year ended 31 December 2010, | declare
that to the best of my knowledge and belief, there have been:

(a) no contraventions of the auditer independence requirements of the Corporafions Act 2001 in relation fo the
audit; and
(b} no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is In respect of Australian Cancer Research Foundation during the peried.

\\)\ \:\E}u\mxﬁw&‘)

M Laithwaite Sydney
Partner 24 March 2011
PricewaterhouseCocpers

Liability limiled by a scheme approved under Professional Slandards Legislation
o
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This financial report covers Auslralian Cancer Research Foundation as an individual entily. The financial report is
presented in the Ausiralian currency.

Auslratian Cancer Research Foundation is & company limited by guarantee, incorporated and domiciled in Australia. its
reglsterad office and principal pface of business is!

Australian Cancer Research Foundation
Suile 409, The Strand Arcade

412 George Streel

Sydney 2000 NSW

A desedption of the nature of lhe Foundalion's operations and its principal activities Is included in the Truslees' repori on
pages 1-7, which is not part of this financial raport.

The financial ceport was authoerised for lssue by the Truslees on 24 March 2011, The Foundation has the power to ameand
and reissue the financial reporl.



Revenue from cenfinuing operatlons

Employee benefils expense
Fundralsing expsenses

Office and premises expenses
Consultancy fees

Other expenses

Surplus for the year heforo grants

Granis expense
Net surplus for the year

Other comprehensive income for the year, net of tax

Total comprehensiva income for the year

Australian Cancer Research Foundation
Statement of comprehansive Income
For the year ended 31 December 2010

2010 2009
Notes $ $
3 0,262,488 11,400,898
{884,737} (1,023,100}
3 {520,705) (494,318}
(163,762) (148,914)
(139,401) (94,382)

(136.888) {369,507}
7,420,967 9,270,677

5 {1,000,144) {£,000,000)
6,420,823 4,270,677

4270677

6,420,823 270

The abovs stalement of comprahensive income should be read In conjunciion with the accompanying noles.
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ASSETS

Current assefs

Cash and cash equivalents

Trade and other receivables
Invastments and other financial assels
Olher current assels

Total cutrent assels

Nen-current agsets

Property, plant and equipment
Intangible asseis

Total non-ctrrent assets

Total assets

LIABILITIES

Gurrent liahiililes
Payables

Provistons

Total current fiabilities

Non-current Hahllitles
Provisions
Total non-curcent llabilities

Total liabitiftes
Net assels

Accumulated funds

Endowed funds for perpetual Invesiment
Ganeral funds

Total accumulated funds

Australlan Gancer Research Foundation

Naotes

—
o oo~

it
i2

13

15

16

Tha above halance sheet should he raad in conjunction wilh the accompanying noles.
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Balance shoet

As at 31 Decamber 2010

2010 2008
§ $

9,854,201 12,465,480
970,471 923,214
30,892,183 24,397,715
17,969 17,473
41,734,904 37,803,882
104,744 139,130
34,044 1,567
138,788 140,697
41,673,692 37,944,579
4,682,103 6,822,548
- 240,000
4,682,103 7,082 549
38,327 49,581
38,327 49,591
4,620,430 7,112,340
37,253,262 30,832,439
10,000 10,000
37,243,262 30,822,439
37,263,262 30,832,439




Balance at 1 January 2009
Total comprehensive thcome for the year

Balance at 31 Decamber 2009

Balance at 1 January 2010
Tolal camprehensive income for he year

Balance at 31 December 2010

Austratian Gancer Research Foundation
Statement of changes In accumulated funds
For the year endad 31 December 2010

Endowad
funds for
parpetual
invastmant Gensral funds Total

$

10,600 26,661,762 26,661,762
- 4,270,677 4,270,677

16,000 30,822,438 30,832,439

10,000 30,822,439 30,832,439
= 6,420,823 §,420.823

10,000 37,243,262 37,263,262

The above stalement of changes in accumufated funds should be read in conjunction with the accampanying noles.
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Cash flows from operating activitlss

Recelpts In the course of eperations

Payments In the course of operations

Payments In relation ta granis

Net cash outflow (inflow) from operating activities

Cash flows from (nwvesting activities

Paymenis for property, pfant and equipment
Payments for infangible assels

Payments for purchase of financiai assets

Proceeds from disposal of financial assels

Dividends and dislributions recelved

Interest recaived

Net eash (outliow) Inflow from investing activities

Net dacrease in cash and cash squivajents
Cash and cash aquivalents at the beginning of the financial year
Cash and cash equivalents at end of year

Australian Cancer Research Foundation
Cash flow statement
For the year ended 31 December 2010

2010 2009
Notes 5 %

7,892,815 7,550,668
(2,063,374)  (1,690,196)
(3,210,624) __ (8,281,231)

22 2718917 __ (2.411,859)
1 {7,538) (128,803)
(80,000) -

(23,302,560) -
16,360,000 -

306,679 655,488

1,363,403 930,261

{6,330,116) 1,458,846

(2,641,199) (952,913}
12,465,480 _ 13,418,303
7 9864281 12,465,480

The above cash flow statement shoufd ba read in conjunction with the accompanyling noles.
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Contents of the notes to the financial statements

oo~NGG-hWwnN -

R I S T R et et o
N, oD e~ RO =D

Australlan Cancer Research Foundation
Noftes fo the financial statements
31 Decemher 2010

Page
Summary of significant accounting policlas 14
Financlal risk managemsnt 18
Revanue and fundraising expanses 20
(Deficit) f Surplus 21
Grants expenss 21
Remuneration of audilors 21
Current assets - Cash and cash equivalents 21
Current assels - Trade and other receivahles 22
Current assets - Investments and other financial assets 22
Current assels - Other currant assels 23
Non-current assels - Property, plant and equipmant 24
Non-current assets - Intangible assels 25
Current liabllities - Payables 26
Current liabilities - Provisions 26
Non-current liabilitles - Provisions 27
General funds 27
Contlngent liabilities 27
Related pady transactions 28
Commitmenis 28
Members liabilities 28
Events occurring afler the repording period 28
Reconciliation of surplus/(deficlt) after grants fo net cash inflow from operating activities 28
Information and declaration fo be furnished under the Charitable Fundralsing Act 2008 29

i3



Australian Cancer Research Foundation
Notes to the financial statements

31 Doecember 2010

(continued)

1 Summary of significant accounting policies

The principal accounting policles adopted in the preparation of the financial report are set out bslow. These policies have
bean consistently applied lo ali the years presented, unless otherwise stated.

{a) Basis of preparation

This genaral purposs financlal report has been prepared In accordance with Australlan Accounting Standards, olher
authoritalive pronouncements of the Austraflan Accounting Standards Board, Urgent Issues Group Interpretations and the
Corporafions Act 2001,

Compliance wilh IFRS

Compliance with Australien Accounting Standards {AAS) ensures that the financlel statements and notes of Australian
Cancar Research Foundation also complies with Internattonal Financtat Reporling Standards (IFRS) as lssued by the
International Accounting Standards Beard {JASB) and In accordance with AASB101 Presentation of Financial Slalements.

Historical cosl convention
These financial statements have been prepared on a going concern hasis and under {he historical cost convention.

Crilival accounling esfimates

Preparalion of financlal statements in conformily with Australian Accounting Standards requires the use of ceriain crilical
accounting estimates. 1t also requires management (o axercisa its judgement in lhe process of applying he Foundation's
accounting policles. There were ho areas involving higher degrees of judgement or complexily, or areas where
assumptions and estimates were significant to the finandial statements of the Faundation.

{b) Revenue racognition
Revenus is measurad al the falr value of the consideration recelved or raceivable.
Revenue [s recagnlsed for the major activities as follows:

(i} Interest revenue
Inlerest revenue is recognised as it accrues, taking Into account the effective yield on the financtal asset,

(iy  Investment income

Sacurities purchased at a discount fo {ace valuz are carried at an amount representing cost and a portion of the discount
recagnised as Income on an effactive yield hasis. Income earned on investmenis is brought to account on an accruals
basis.

(i) Dividonds and frust distributions
Ravenus from dividends and trust distribulions are recognised when right to receive payment is eslablished. Franking
credits from dividends are recognlsed on a cash basis.

{ivl Donations
Donatlons represent montes received into the Foundatfon's trust bank account.

tn cammon with most organisations dependent on such contributions, the Foundation is unable to establish conteol aver
voluntary donatlons prior to their initial entry into the accounting records.

(v} Commillee fundraising aclivilies
Proceads from the fundralsing activities of the Committees, which are conirolled by the Foundation, are brought to account
on an accruals basis.

(vi} Bequesls
“The Foundation has been nominated as a beneficiary for a number of estates {hroughout the period. Revenie is
recognised when bequests ara recelved by the Foundation,

“14-



Australian Cancer Research Foundation
Notas to the financial statements

31 December 2010

{continued}

1 Summary of significant accounting policies (continued)

(c) Goods and Services Tax (GST)

Revenue, expenses and assels are recognised net of tha amount of goods and services tax (BST), except whera the
amount of GST Incurred is not recoverabla from the Australian Taxation Office (ATO), In these clrcumslances the GST s
recognised as part of the acquisifion cost of the assets or of an item of expenses,

Recsivables and payables ase staled with the amount of GST Includad, The net amount of GST recoverable from, or
payable o, the ATO is Included as a current asset or liabilily in the balance sheet.

Cash flows are Included in the cash flow slatemant on a gross basls, The GST component of cash flows arising from
Investing and financing aclivities which are recoverable from, or payable to the ATO are classified as operaling cast: flows.

{d) Income tax

The Foundallon is exempt from paying income {ax. The Foundation holds an endorsement as an income fax exempt
charity under subdivision 50- of the Income Tax Assessmant Act 1997,

(e) Acquisiflon of assets

All assets acquired Including property, plant and equipment are initially recorded at thelr cost of acquisition at Iha dale of
acquisition, being the fair value of the consideration provided plus incidentat costs directly afiribulable to the acqulsition.

Where a bequest s recaived in the form of Investments, these are recagnised at fair value al the date acquired.

{f} Gash and cash equivalents

Cash assets are carried af face value of the amounts deposited. The cariylng amount of cash asseis approximales net fair
value.

For cash flow slatement presentation purposes, ¢ash and cash equivalents includes cash on hand, depasils held at call
with financial Institutions and other shart term highly fquld invasiments with origina! maturities of threa months or lass that
ara readily converfible to known amounts of cash and which are suhject to an Insignificant risk of changes in value.

{1) Recelvables

The recovarablily of debis s assessed al year-end and spegific provision is made for any doubtful accounts, The carrying
amount of receivables approximales net fair value,

(h} Investmenis and other financial assets

Classification
The Foundation classified its investments in the following categories: financlal assels at fair value through profit and loss
and held-to-maturity financial assels.

(i}  Flnancial assols at fair value through profit and loss
Financial assels at fair value through profil or loss are the investmenis held in managed portfolios which are acquired with
the intention of making a positive raturm,

(i) Held-to-malurily investmants

Held-lo-meturily Investments are non-derivative financial assets with fixed or determinable payments and fixed maturities
that the Foundation's management has the posilive intentton and ability to hold ta maturity. These Invesiments normally
have a malurily of more then three months but less than twelve months from the date of acquisition.

Recognition and derecognition

Regular purchases and sales of financlal assels are racognised on trade-dale, the date on which ihe Foundation commils
to purchase or sall the asset. Investments are initially recognised at falr value plus transaction costs for ali financlal assets
not carried at falr value through profit or Joss. Financlal assets carded at fair value through profit or loss are inilially
recognised at falr value and fransaclion costs are expensad in the stalement of comprehensive income. Financial assels
ara derecognised whan the rights 1o receive cash flows from the financial assets have expired or have bean transferred
and the Foundation has transferred substantlally all the risks and rewards of awnarship,

-15-



Australian Cancer Research Foundation
Notes to the financial statements

31 Dacember 2010

{continued)

1 Summary of significant accounting policles {continued)

(h) Invastments and other financial assets {continued)

Subsequent measuremont
Held-to-maturlly investments are carried at amortised cost using the effective interesi method,

Einanclal assels at fair value through profil and loss are subsequenlly careied af falr value. Gains or losses arlsing from
changes [n the falr value of the 'inancial assets al falr valus through profil or loss' category are presented in the statement
of comprehenslve income within other incoma or other expenses in the perlod in which they arise. Dividend income from
financlal assets at fair value through profit and loss is recognised In the statement of comprehensive income as part of
ravenue from conlinuing operations when the Foundation's fight to recaiva payments is estabiished.

Falr value
The fair values of quoted nvesiments are based on currant bid prices.

(1} Payables

{labilities are recognised for amounts to be paid in the fulure for goods and services received. Tha carrying amount of
accounts payable approximates net fair value.

(i Employee entitlements

{i}  Wages and salaries, annual loave and sick leave

Liabilites for employee benelits for wages, salares, annual feave and sick loave reprasent prasent obligations resulting
from employeas’ services providad up lo the balance sheet date, calculated at undiscounted amounts based on current
wage and salary rates including related on-cosls.

(i) Long service leave
The provision for employee entitlements to long service leave represents the present value of the estimated fufure cash
autflows to be made resulting from employees' services provided up lo the balance date.

(i) Supsrannualion
Contributions are made to employes stuparannuation funds and are charged against income as {hey are made.

The carrying amount of provisions for eniployee antitements approximates net fair valua,

(k) Property, plant and equipment

Al property, ptant and squipment are stated at historical cost less depreciation. Historical cost includes expenditure thatls
diractly altributable to the acquisition of tha items.

Subsequent costs are included in the asset’s carrylng amount or racognised as a separale asset, as appropriala, only
when 1t Is probabte that future economic benefits associated with the item will flow to the Foundation and the cost of the
item can be measured refiably. The carrying amount of {he replaced part is derecognigad. All other repairs and
maintenance are charged to the stalement of comprehensive incame during the reporting perlod in which they are
incurred.

Depreciation on non-current assels Is calculated using the straight line method to allocate their cost or revalued amounis,
net of their residual values, over thelr estimated useful lives, as follows:

Furniture, filtings and equipment 5 years
Leasehold improvements 5 years
Leased plant and eguipment 5 years

The assels’ residuat values and usefu lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An assel’s carrying amount {s wrilten down immediataly to its recoverable amount If the asset's carrying amount is greater
than Ils estimaled recoverable amount.

Gains and losses on disposals are determined by comparing procesds with carrying amount. Thase are Included In the
statement of comprehensive income.

-16-



Australian Cancer Research Foundation
Notes fo the financlal statements

34 Decemhber 2640

{continued)

1 Summary of significant accounting polictes (continued)

{) Grants

Granis afe recognised as a Habllily In the financlal stalements when the Trustees have approved the provision of a grant 10
an organisation, the conlract has been signed and there are no further conditions that must ha met for the grant to be
mads, Whaere the Trustees has approved the provislon of a grant to an organisation but no contract has been slgned, a
contingent Hahility is disclosed in the notes lo the financlal stalements.

{m} Intanglble assets

Wabsile design

Cosls incurred In developing the Foundation's website that will contbute to future period financiat benefits thraugh
revenus generation andfor cost reduclion are capitalised. Costs capitalised include exlernal direct costs of materials and
saervica. Amorlisation [s calcutaled on a straight-line basls, and up 1o 31 December 2008, the capitalised cosis were
amortised over 5 years. In the year to 31 Dacamber 2009, the Trustacs adopled a three year amoriisation period due to
changes in lechnology.

{n) Comparatlve figures

Whara nacessary, ceraly items and balances in the financlal staterents have hoan amended to conform lo current yaar
presentation,

{0) New accounting standards and interprotations

Certain new accounting standards and interpretations have been published that are not mandatory for 31 December 2010
reporfing periods, The Foundations' assessment of the impact of these new slandards and Infarpretations is set out
below.

(i} AASB 9 Financlal Instruments and AASE 2008-11 Amendments fo Australian Accounting Standards arising
from AASE 9 and AASE 2010-7 Amandments o Auslralian Accounting Standards arising from AASB 9 (December 2010)
(effoctive from 1 January 2013)

AASB 9 Financial Instruments addresses the classlfication, measurement and derecogaltion of financial assets and
financial liabilitles. Tha standard is not applicable untlt 4 January 2013 but Is available for early adoption. When adopled,
the standard will affes! in paricular the foundation’s accounting for its avallahle-for-sale financlal assets, sinca AASB 9
anly permits the recognition of fair value galns and losses In other comprehensive income if they relate to squity
Investments that are not held for irading. Falir value gains and losses on avallable-for-sale dabt Investments, for example,
will therefore have to be recognised diractly in profif or loss,

There will ba no impacl on the Foundalion’s accotnting for financial fiabililies, as the new requirements only affect the
accounting for financial liabflitiss that are deslgnated at fair value through profit or loss and lhe foundation does not have
any such ftabiliftes. The derecognilion rules have heen transferred from AASB 139 Financlal Instruments: Recognition and
Measurement and have not been changed. The Foundation has nat yel decided when to adopt AASB 4.

(i) Revised AASE 124 Related Pary Disclosures and AASB 200812 Amendments to Australlan Accounting
Standards (sffective from 1 January 2011)

In December 2009 the AASB Issued a revised AASS 124 Relaled Parly Disclosures, Wtis effeclive for accounting periods
beginning on or afler T January 2011 and must be applied relrospectively. The amendment clarifies and simplifies the
definltion of a related parly and removes the requirement for goverament-relaled entlifes to disclose delails of ali
transactions with the government and other govarnment-rolated antities. The foundation will apply the amended standard
from 1 July 2011. When tha amendmenls are applied, fhe Foundation will nged to disclose any fransaclions between ils
subsidiaries and its assoclates, However, there will be no irapact on any of the amounls recognised in the financial
statements.

{iii) AASB 2010-6 Amenidinents to Aunstralian Accounting Standards - Disclosures on Transfers of Financial
Assets (affactive for annual reporting periods beginning en or after 1 July 2011)

Amendments made to AASB 7 Financial Instruments: Disclosures in November 2010 introduca additional disclosures in
raspact of risk exposures arising from {ransferred financial assets. The amendmonts will affect particularly enfilles that sell,
factor, securilise, lend or otherwise transfer financial assets to other parlies, They are not expected lo have any significant
impac! on tha Foundalion's disclosures. The Foundation inlends to apply the amendment from 1 July 2011,
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(conlinued)

2 Financial risk management

The Foundation's activitlas expose It to market risk, credit risk and Tiquidity risk.

{a) Market risk

{iy Prics risk

The Foundation Is exposad to eqully securilies price risk. This arisas from nvestments held by the Foundation which are
classiiad on the balance sheet as fair value lirough profit or loss. The Foundation has an investment commitiee in place
to manage and menitor its price risk including the diverslfication of its portfolic,

{ii)  Cash flow and fair value inlerest rate risk

The Foundation's maln inferest rate risk arises fram its holdings of cash, bank bills and term deposits. There is no materal
interest rate risk exposure en financlal liabilities. During 2010 and 2009, the Foundation's investments wers denominated
in Ausirallan Dollars,

fitfy  Sensitivily analysis

The following table summarises the sensitivity of the Foundation's financial assets and financlat fiabilities to interest rate
risk and othar price 1isk, The analysis has been prepared by taking the balances of financiat assets and liabilities at
reporting date and calculating e sensilivity on profit and equily, The cash, bank bills and tam deposifs have been
analysad using a 1% increase/decraase [n interest rales {excluding the impact on cash which is locked at a fixed rate), The
Invastments at fair value have been analysed using a 10% Increaseldecrease in the equity prices of those Investments. it
Is consldered that the 1% and 10% sensilivities are reasonably possibls at perlod end.

tnterest rala sk Price dsk
A% +1% -10% +10%
Carrying
a1 Dacember 2010 amount Profit Equity Profit Equity Profit Equity Profit Equity
$ $ $ $ § $ 3 ] $
Financlal assols
Cash and cash
aquivalents 9,854,281 (96,543) (98,543} 98,543 98,543 - - - -
Bank bllls and ferm
deposiis 19,007,147 40,625 40,625 (40,825) {40,625) - - - -
Invesimants at fair
value 10,845,038 - - - - {1,089,504) (1,089,604} _ 1,089,604 _ 1,089,504
Total Incroase/ e
(decrease) (57.018) {57,918) 57,918 57,918 {1,089.504) _ (1,085,504} 1,089,504 1,080,504
Interesf rate rigk Prlca risk
~1% +1% -10% +10%
Camylng
31 December 2009 amount Profit Equity Profit Equity Profit Equily Profit Equity
§ 3 $ § 3 § § § §
Financlal assets
Cash and cash
aqulvalents 12,468,400  (124,688) (124,8558) 124,655 124,655 - . - -
Bank bilis and term
depasits 11,174,689 76,461 76,461 {78,461) {76,461} - - - -
Invesimants at falr
value 13,223,128 - - - - {1,822313) (1322313 _ 1322313 1322313
Tolal Increasel
{decreasa) {48,184) {48,194} 48,184 48194 11,322 513}  (1,322.313) 1,322 313 1322313

{h) Credit risk

Credit risk arises fram cash and cash equivalenis and deposits held with banks and financial inslitulions. The maximum
amount that would be exposed 1o credit risk is $9,854,2681 {2009: $12,465,480). For banks and financial institutions, only
independently rated parties with a high qualily rating are used.
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(continuad})

2 Financlal risk management {continued)

{e} Llquidity risk

In order o monilor iquidity risk, the Trusteas monitor forecasts of the Foundallon's liquidily reserve on the basis of
expected cash flow.

The lables below analyse the Foundation's financial liabilities into relevant maturily groupings based on tha remaining
period at the reporling date to the contractual malurity date, The amounts disclosed In the tabla are undiscounted cash
flows,

At 34 December 2010 Loss than1  Betwesn 1 and Betwaen 2and  Over 5 years
year 2 years § years
$ $ 3 $
Sundry creditors and acerued expenses 492 521 - - -
Granls payable 4,045,326 - - -
4 537 847 - - -

At 31 December 2009

Sundry creditors and accrued expenses 198,985 - - n
Grants payable 6,560,244 - - -
6,750,229 - - -

(d) Fair value measurements

The fair value of the financial assets and financial liabilittes must be astimated for recognition and measurement or for
disclosufe purposes.

As of 1 January 2009, the Foundation has adopled the amendment to AASB 7 Financlal instruments; Disclosures which
requires disclosure of falr value measurements by level of iha following fair value measurement hierarchy:

{a) quoled pricas {unadjusted) in active markets for identical assets or liabilities (fevel 1)
(v inputs other than quotes prices included within tevel 1 that are observable for the asset or liability, either directly {as
prices) of indirectly {derived from prices) {level 2}, and

{¢) inputs for the asset or liability that are ol based on obzervable marke! data (unohservable inputs) (lsvel 3}.

The following table presents the Foundation’s assels and llabilities measured and recognised al fair value at 31 December
2010, Comparative information has not been provided as permifled by the fransitional provisions of the new rules.

At 31 December 2010 Level 1 Level 2 Level 3 Total
$ $ 5 $
Assefs
Financial assels at fair value through profit or loss
Trading securties 51,932 - - -
Manage«d porifolio Investments - 10,843,108 - -
Total assets 51,932 10,843,108 - -

-40-



Australian Cancer Research Foundatlon
Notaes fo the financial statomenis

31 Dacember 2010

(conlinuad)

2 Pinancial risk management (continued)

The falr value of financlal instruments traded In active markets (such as publicly fraded derivatives, and trading and
available-for-sale securllies) fs based an quoted market prices at the end of the reparling period. The quoted market price
used for financial assets held by the Foundatlan Is the current bid price. Thase instruments are included in favel 1.

The falr value of financiat instrumants (hat are not fraded In an active market (for exanple, over-the-counfer derivatives) Is
detarminad using valuation techniques. The Foundation uses a variely of methods and makes assumptlons (hat are hased
on market canditions existing at the end of sach reporting period. Quoted markef prices of dealer guotes for simifar
nstruments afe used fo estimate fair value for long-term debt for disclasure purposes. Other technigues, such as
estimated discounted cash llows, are usad to detarmine fair value for the remaining financial instruments, In the
clreumstances where a valuation lechnique for these instruments Is based on stgnificant observable inputs, such
instruments are Included in lavel 3.

3 Ravenue and fundralsing expenses

2010 2009
$ $

Revenue from continulng operations

Donations 876,804 949,875
Fundralsing proceeds (nole (a) halow) 1,788,602 1,751,687
Bequests 4,807,085 4,745,243
Investment revenus (note (b) below) 2,136,819 1,539,004
Nt fair value gains/(Josses) on financlal assels at falr value through profit and loss (458,895} 2,414,629
Profit on sale of investmenls 10,803 -
Olhar revenue 240 480

9,262 468 11,400,898

{a) Fundraising proceeds

fncome (rom Individual commitiee fundraising 335,000 456,400
Other furnidralsing Income 1,439,619 1,273,985
Other events 13,983 21,322

1,788,602 1,751,687

Fundralsing expenses

Advertising 267,081 242,649
Ofier fundraising expenses 253,624 251.669
520,708 494 318

(b} Investment revenue
Interest and bank bills discount received 1,364,727 989,713
Dividends received 8,006 23,723
Franking credits refunded 102,368 111,604
Managed trusts fund distributions 663,738 433,064
24368819 1,539,004
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4 (Deficlt) / Surplus

Net surplus for the year includes the following speclilc expenses:

Depraciation
Property, plant and equipment

Amortisation
Webhsite development

Renial expanse relaling to operating leases
Minimum lease paymenls

Movament in provision for empioyse entitlsmants

B Grants expense

Peler MacCallum Cancer Cenlre
{nstitute for Molecular Biosclence
Royal Melbourne Hospital

Australlan Cancer Research Foundatioh
Notes to the financlal statements
31 Decamber 2010

{continued)
2010 2008
$ $
41,924 32,674
17,623 1,766
47,661 49,910
(47,029) 60,444
2010 2009
$ ]

144 2,500,000
“ 2,500,000
1,000,000

4,000,144 5,000,000

Grants are recognised as an expense when a contraci for the awarded grant has been signed,

6 Remuneration of audltors

The auditor did not receive any remuneration or benefils for audit services during the year.,

Non-audit services

PricewaterhouseCaopers Australian firm
Non-audit services
Taxation compliance services

Total remuneration for non-audit services

. 7 Current assets - Cash and cash equivalents

Cash at bank - accumulated net investment revenues
Cagh at bank - funds refained for future research projects
Patly cash

-1

2010 2009
$ $
70,500 68,500
2,000 3,500
72,600 72.000
2010 2009
$ $

3,607,857 4,135,782
6,246,124 8,329,398

300 300
0854281 _ 12,486,480
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31 Dacember 2010

{conlinued)

7 Current assets - Gash and cash equivalents (continued)

The funds refalned for future research projects bear floating Interest rates between 4.6% and 5.8% (2009: 3.6% and
4.5%).

All axpenses of the Foundation, including fundraising expenses, are fully funded from lnvasiment revenueas which have

haen eamead by the Foundation. Surplus of expenses in any one year will be funded from accumulated invesiment
revanues.

8 Cuirent assets - Trade and other receivables

2010 2009
$ $
Gensral receivables 561,103 216,623
GST recslvable 389,368 706,691
970,471 923,214

{a) Pastdus but notimpaired

As at 31 December 2010, general recelvables do not contaln impalred assets and are not past dus. Based on the credit
history of these assets, it is expected that these amounts will be received when dua,

9 Current assets - Investiments and other financial assets

2010 2009
$ $

Bank bills and term deposlis - held to maturily

AMP Term Deposits {refer to (a)) §,281,638 5,101,082
CBA Tem Daposiis {refer to (b)) 5,173,206 -
UBS Cash Management Trust (refer to (c}) 47,763 -
ANZ Bank Bills {refer to {d}} 3,268,950 2,838,739
Adelaide Bank Bills {refer to (e)) 3,301,067 -
CBA Bank Bills (refer ta {f)} 2,956,698 -
NAB Bank Bills {refer to (g}} - 3,133,768

19,997,147 11,174,589

Managed portfolio Investments - at falr vaiue through profit or loss

AMP fnvestments {refer fo (h}) 4,673,803 1,684,898
Hunler Hall Fund {refer to {1}) 1,911,317 1,872,486
Kaplan #Master Trust Income Fund {refar to {j})) 2,427,064 3,152,508
Maple-Brown Abhott Fund {refer to (k) 3,121,398 3,510,812
Goldman Sachs JBWera (refar to (1)) 4,388,427 1,447,637
Parpstual Invesiments (refer to (m)) 721,404 744,054

10,843,103 12,312,303

Other lnvestmonts - at fair value through profit or loss
Equily securities 51,033 910,733
30,6892.183 24,397,715

{a) The AMP term deposit is a 365 day term deposit maturing on 15 March 2011, The inferest rate on the depositis 6.31%
(2008: 8.95%).

(b) The CBA term deposit is a 243 day lerm deposil maturing on 24 January 2011, The interest rate on the depositis
5.80%,

(c) The UBS Cash Management Trust is primasily used by ACRF as a cash account with UBS as ils Invesiment advisers.
“Tha average interest rafe for the year ended 31 Pecember 2010 was 3.69%.
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(continued}

9 Current assets - Investments and other financial assets (continued)

(¢} The ANZ bank bill has a face valus of $3,300,600 (2008: $3,000,000) and matures on 16 March 2011 (2009: pil). The
interest rate is fixed al 4,99% (2009: 4.35).

(e) The Adelaide bank bill has a face valus of $3,370,000 (2009; $nily and maturas on 6 May 2011 (2009: nil). The
Interest rate Is fixad at 6.05% (2008: nll).

(f) The GBA bank bill has a face value of $3,000,000 {2009: nil} and matures an 18 April 2011 (2009: nil). The interest rate
is fixed at 4.95% {2009: nil).

{q) The NAB bank bill matured on 7 May 2010 and was not rolled over,

{h) The AMP Responsible Investment Leaders Internaticnal Share Fund units wera Inllially purchased In September
2008, in January 2009, a distribution was relnvested to acqulra 27,473 unils at an lesus price of $0.5707 lotalling $15,678.
in July 2008, a dislribution was relnvesled to acquire 8,828 unis at an issua price of $0.5502 totaling $4,856, In January
2040 a distibutlon was reinvestad lo acquire 589 units af an issue prica of $0.5722 per unit, totalling $337. As at 31
Decembar 2010 the redemption price of these unils was $0.5645 (2009 $0.5688}.

{i} The Hunter Hall Value Growth Trust Fund units were Inillally purchased in September 2006, In January 2010 a
distribution was reinvested to acquire 20,491 units at an Issue price of $2.2270 per unit totalling $45,634. In August 2010 a
further disfribution was re invested lo acquire 3,758 unis at an issue price of $2.0346 per unit totalling $7,647. As at 31
December 2010 the redemption price of (hese units was $2.2563 (2009: $2.2756),

{i) The Kaplan Master Trust Inceme Fund unils were initlally purchased in October 2003. In April 2010 1,330,318 units
were redeamed at the redemption price of $0.7517 per unil, tolalling $1,000,000, As at 31 Decernber 2010 the rademption
price of these units was $0.7220 (2009: $0.7421).

(K} The Maple Brown Ahbott Diversifiad mvestrant Trust, units wera Initially purchased in July 2004. In Seplember
2008, this investment was transferrad {o the Maple Brown Abhott Ausiralian Equity Trust, consisting of 2,343,040 units
at an issue price of $2.3186 per unit totalling $5,432,621. As al 31 December 2010 the redemption price of these unils was
$1.3322 (2009: $1.4984).

() The Galdman Sachs JBWere Managed Accounts Portfolio funds ware invested in during Seplember 2007 for a total of
$2,000,000. The porlfolio consists of directly held Australian stocks. As at 31 December 2010 tha market value of the
portfotio was 51,388,127 (2008 $1 A47,637).

{m) Perpetual Investments - Wholesale Property Sacurities Fund unils were Initially purchased in September 2006. In
January 2008 a distribution of $13,167 was received. In Aprli 2009 a distribution of $8,476.71 was racelved. In July 2003 a
distributian of $1,495 was recsived, In Cclober 2009 a distribution of $10,261 was received, As af 31 December 2010 the
redemption price of these units was $0.6370 (2009: $0.6570).

10 Current assets - Other current assets

2010 2000
$ $
Prepayments 17,688 17,073
Returnable float 200 200
Daposlts (seciyily} 200 200
17,869 17,473
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{conlinued)
14 Non-current assets - Property, plant and equipment
Furniture and  Leasehold Computer = Gomputer
fittings Improvements equipment software Total
$ $ $ $ $
At 1 January 2009
Cosi 18,014 47,582 92,657 - 158,253
Accumulated depreciation (12.610) (47,070} {53,672) - {113,352)
Nal book amount 5404 512 38,085 - 44 901
Year ended 31 December 2009
Opening net book amount 5,404 512 38,985 - 44,901
Addillons 40,217 - 17,036 69,650 126,803
Depracialion charge (8,275} (270} {20,394} {3,635} {32,574)
Closing net book amount 37346 242 35,627 85,915 138,130
At 31 Decomber 2009
Cost 58,231 47,582 108,693 69,550 285,056
Accumutated deprecialion {20,885} {47.340) {74,068) (3,635) {145.926)
Net book amount 37,348 242 35627 65815 138,130
Year endod 31 December 2010
Opaning ne! book amount 37,346 242 35,627 65,915 138,130
Addllions 667 - 6,871 - 7,538
Depreclatfan charge (10,200} {180 {17,625} {13,910} {41.924)
Closing net hook amount 27.804 62 24,873 52,005 104,744
At 31 December 2010
Cost 58,898 47,682 116,564 69,550 292 694
Accunulated depraciation (31,084) {47,520} (91.691) {17 545) (167,850)
Net book amounl 27,804 62 24873 52,005 104,744
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{continued)

12 Non-current assets - Intangible assets

At 1 January 2009

Webslte
development

Cost 4000
Accumulated amortisation [(1574!
Net book amount 3,333
Year 31 Decemhber 2009

Qpening net book amatnt 3,333
Amortisallon charge 186}
Closing net book amount 1.667
At 31 December 2008

Cost 4,000
Accumulated amoriisation (2,433}

MNat book amount

Yoar 31 December 2010

1,667

Opening net book amount 1,667

Additions 50,000

Amorlisation charge {17,523}
Closing net book amount 34.044

At 31 December 2010

Cost 54,000

Accumulated amordisation (19,958)

Net book amount

34,044

Amoriisation is calculated on a straight-line basis, and up o 31 Dacember 2008, the capitalised costs were amortised over
5 years. For the years endad 31 December 2009 and 31 December 2010 the Truslees adopted a {hree year amariisation

period due to changes In technology.
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43 Current labilities - Payables

Grants payable

Royal Princs Alfred Hospital
Peter MacCallum Gancer Cenire
Instilute for Molecular Blosclence
Flinders Medical Centre
Wesimead Institule

Queansland Institute of Medical Research
Royal Melbourne Hospital
Univarsity of Tasmanla

GST on grants payabla

Total grants payable

Provision for annual leave
Sundry creditors and accrued expanses

Reconciliation of grants payable

Balance at 1 January

Granls expensed

GST recoverable on grants expensed

Grants ractassified as non-current

GST an grants reclassifiad as non-current
Grants pald

GST recoverable of grants pald

Granls payable reclassifiad {o curreni payables
GST on grants raclassified to current payables
Balance at 31 December

14 Current liabilities - Provisions

Provision for legat claim (refer lo (a))

{a) Movemanis in provisions

Carrying amount at start of year
Payment of ctalm liability
Carrying amount at end of year

Australlan Cancer Research Foundation
Notes to the financlal statements
31 December 2010

(continuad)
2016 2009
$ $
600,000 900,000
- 393,514

. 1,250,000

760,000 1,000,000
1,000,000 1,000,000
1,077,569 1,146,344

250,000 -

- 276,000

367,767 596,386
4,045,326 6,560,244
44,266 63,320
492,621 198,085

4,682103 6,822,549

2010 2009
$ $

8,560,244 8,244,617
1,000,144 5,000,000

100,014 500,000
. 1,750,000
176,000

(2,018,668)  (8,281,249)
(291,866) (828,124}
(367,774) -

(36,778)

4045326 6,560,244

2010 2009
$ $
- 240,000

Provision for
legal claim

240,000
(240,000)

26-



Australian Gancer Research Foundation
Notes to the tinancial statements
31 December 2010

{continued)
18 Non-current liabiilties - Provisions
2010 2009
$ §
Employes benefits - long servica leave (refer to (a)) 38,327 40,501
(a) Movements in provisions
Employee
banefits - fong
service leave
Carrying amount al start of year 49,591
Paymant for claimed liability
« additlonal provisions recognised {28,482)
- unused amounts reversed 17,218
Carrying amount at end of year — 38327
16 General funds
2010 2009
3 $
General funds at beginning of year 30,822,439 26,551,762
Net surplus for {he year 6,420,823 4,270,677
Tota! general funds 37,243,262 30,822,439
17 Contingent lHlabHitles
2010 2009
$ $
Fulure grants approved by the Trustees al balance date but agreements not signed:
Garvan St Vincents Cancer Cenlre* 5,000,000 2,500,000
Cantanary inslilute 5,000,000 5,000,000
Royal Metbourne Hospital “ 1,000,000
Chlidren's Medical Research Institute (CMRI) & University of Newcastlo NSW 3,100,000 3,100,000
The Centre for Gancer Blology (CCB), South Australian Pathology and the University of
Adelaide* 3,500,000 3,500,000
Waestern Australian Institule for Medical Research 2,400,000 -
Waller and Eliza Hall Instilute of Medical Research 2,000,000 -
Monash Inslitute of Medicat Research 1,600,000

22,600,000 16,100,000

* Sna Note 21,
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{continued)

18 Related party transactions

Details of the Trusteas are disclosed in the Trustees' report. No emoluments were received or due and receivable by the
Trustees of the Foundation during this year.

Some Trusleas are assaclaled with companies or firms which provide servicas to the Foundation, Invoices rendered to
and pald by the Foundation for such services are stated te represent recovery by those companies and firms only of actual
costs they have incurred in providing such setvices,

19 Commitments
Operaling leases

2010 2009

$ $

Commilments for mininsum lease payments in relation {o non-cancalfablo operating
laases are payable as follows:
Within one year 43,013 46,924
Later than one year bui not fater {han five years - 43,013
Commitments nol recognised in the financial statements 43,013 89,937

The lease s In relation to the premises occupted by the Foundalion and Is for a 5 year term expiring on 25 November
2011, There is no option to renew before the termination date. There Is no option ta review the rent, The rent of $48,924
per annum gross as at 26 Navember 2006 is fixed far the duralion of the [ease.

20 Members liabilities
The liabliity of the members is limited to $100 (2009: $100).

21 Events occurring after the reporting period
On 4 February 2011, the Trusfees of Australian Cancer Research Foundation signed 2 grant agreements:

Garvan St Vincents Cancer Cenfre $5,000,000
The Centre of Cancer Biology {CCB), Soulh Australlan Pathology and the University of Adelaide $3,500,000

22 Reconclliation of surplus/{deficit) after grants to net cash inflow from operating activities

2010 2008
$ $

Surplus/{deficit) for the year 6,420,023 4,270,677
Depraciation and amorlisation 59,447 34,340
Dividend and distributions income (672,834) {457,687)
Interest income {997,148} {969,713)
Net fair value (gains)fosses on sale of financial assels (10,803) -
Fair value adjusiment to investments A58,886 (2,414,629)
Change In operaling assats and flabilities:

Decreass/{increase) in trade and other racalvables (47,257) 395,622

Decreasef{increase) in other operaling assets (498) (4,317}

(Decreaselincrease in trade and granis payables (2,240,446) (3,471,335)

(Decreage)lincrease in other operating liabilittes {251,264} 205,183
Net cash {oulflow) inflow from operating activilies 2,718,017 (2,411.859)
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Notes to the financlal statements
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(continued)

23 Information and declaration to be furnished under the Charitable Fundralsing Act 2008
The following information is included to comply with the Charitable Fundralsing Act 2008,

As [n previous years the Foundation has compiied wilh the Charitable Fundraising Act with respect lo expenses
recognised as cosfs of fundralsing activities. Those costs that are directly attributable to fundralsing aciivitias, and can be
rellably tdentified as such, have been included as a cost of fundralsing activities In this note, This provides a comparatively
more accurale measure of {he Foundation's fundralsing performance from year to year.

(a) Statement of ineome and expenditure of alt Tundraising activities conducted during the financial year

2010 2009
$ $

Grosa proceeds from fundraising actlvities
Danations - Corparale and private 860,394 028,295
Donations - Committees 16,410 21,580
Bequasts 4,807,586 4,745,243
Proceeds from fundraising aclivities 1,788,402 1,751,687

7,673,381 7,446,805
Less: Totals cost of fimdralsing activitles
Advertising 267,081 242,649
Business davelapment 83,322 064,337
Employes expensas 476,134 609,427
Events management 5,601 7,576
Printing, postage & stationery 48,161 85,107
Promotion expenses 39,960 24,320
Other fundraising aclivilies 96,580 16.329

986 839 1,103,745

6,676,662 6,343,060

{b) Informatton on any materlal occurrence

The Foundation Is not aware of any material matler or occurience, including those of an adverse natuce affacting the
conduct of and financiat resulls of fundralsing aclivilies during the year.

Statement on the application of funds to charitable purposes

The current policy of the Foundation is to make medical research grants upwards from a miniraurm of $1.5 million {2008:
$1.5 miilion) each 1o selected ragearch units. The selection process, which is carried out by the Foundation's Medical
Research Advisory Commiites, can extend over a period of one year or more,

During the year the Foundalion received net income of $6,576,553 (2000: §6,343,060) from fundralsing and a net gain of
$1,678,024 (2009: net gain of $3,953,633) from the Investment of fundraising monies and from other sources.

Alf expenses of the Foundation, including fundraising expenses, are fully funded fram investmenl revenues which have
been earned by the Foundation,

Accumulated net investment revenus held In cash at bank which are avallable to meet future expanses of the Foundation
amount to $3,607,857 (2009: §4,135,782).

Medical research granis expensed during the year fotailed $1,000,144 (2008; $5,000,000). Administration costs incurred
durlng the year totalled $844,651 (2009: $1,011,510). The surplus far the year of $6,420,823 (2008: Surplus of
$4,270,677) was transferred fo general funds.

List of all forms of fundraising appeals conducted during the financial year

Direct mait

Regular diract debit donations
Gorporate donations

Private donatlons and bequesls
Third parly fundraising

-20.
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{confinued)

23 Information and declaration to be furnished under the Charitahle Fundralsing Act 2008
(continued)

{c} Comparison by monefary figures and percentagos

2010 2009 2010 2009

$ $ % %
Total cost of fundralsing 996,839 1,103,745 13 15
Grass income from fundraising 7,673,391 7,466,805
Net surplus from fundralsing 6,576,643 6,343,060 87 85
Gross income from fundralsing 7,673,381 7,466,805
Total cost of sarvice® 1,000,144 5,000,000 35 70
Tolal expendilure 2,841,836 7,115,255
Total cost of service* 1,000,144 5000000 ik 44
Tolal income received from fundraising and investment 9,262,458 11,400,898

* "Total cost of service" relates 16 amounts expansed on direct services in accordance with the objectives o purposes of
the Foundation, thal is, to provide cancer research grants.,
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Aus!réllan Cancer Rasearch Foundation
Trustess' declaration
31 December 2010

In the Trusiess' opinion:

(a) ihe financlal statlements and notes set out on pages 8 to 30 are In accordance with the Corporations Act 2001,
including:
i camplylng with Accounting Standards, the Corparalions Regulations 2001 and other mandatory
professional reporting requirernents, and
(i giving & lrua and fair view of the Foundation's financial position as al 31 December 2010 and of its
performance for the financial year ended on that date; and
(b} there are reasonable grounds to helieve that the Foundallon will he able to pay its debfs as and when thoy
bacome due and payable,

Note 1i{a) confirms that the financial statemenis also comply with infernational Reporting Standards as Issuad by the
intarnational Accounting Standards Board.

This declaratlon is made In accordance with a resolution of the Trustees,

ey /()/J“g/

Mr T S Dery
Trustee

MrSRRi
Trustee

Sydnay
24 March 2011
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Australlan Gancer Research Foundation
Beclaration by Ghairman in raspsct of fundraising appeals
31 December 2010

Declaration by Chairman in respect of fundralsing appeals

Declared opinion
I, T 8 Dery, Chaiman of the Board of Trustees of the Ausirallan Cancsr Research Foundation, declare in my opinfon:

{a) ihe financlal report gives a true and falr view of all income and expenditure of Australian Cancer Research Foundation
with respect to fundralsing appeal activilles for the financial year ended 31 December 2010;

{b} the balanca shest gives a Irue and fair view of the state of affairs with respect to fundraising appeal activilies ag at 31
Dacember 2010;

(c} the provisions of the Charitable Fundralsing (NSW) Acl 2008 and the Regulalions and condllions attached fo the
authority have been complied with for the financial year anded 31 Decamber 2010 and

{d} tha inlemal controls exercised by Austrafian Cancer Research Foundation are appraprate and effactiva in accounting
for all Income recelved and applled frora any fundralsing appeals,

5 ‘/&'-—4

T 8 Dery
Chairman

Sydney
24 March 2011

-39-



Australlan Cancer Research Foundation
independent auditor's report {o the membhers

PRICEWATERHOUSE(COPERS

31 December 2010

Independent auditor's report to tha members of
Australian Cancer Research Foundation

Liability limited by & scheme approved under Professional Standards Legislation
33.

PricewaloethouseCoopars
ABN 52 780 433 757

{arling Park Tower 2

201 Sussex Sireet

GPQ BOX 2650

SYONEY NSW 1171

DX 77 Sydnay

Ausiralla

VIVALWC. GOV AU
Telephane +81 2 8266 0000

Facsimila +61 2 8266 9899



PRICEVATERHOUSE(QOPERS

Auditor's Independence Declaration

PricewaterhouseCoopers
ABN 52 780 433 757

Darling Park Tower 2

201 Sussex Street

GPO BOX 2650

SYDNEY NSW 1171

DX 77 Sydney

Ausftralia

WWW.pwe.com/au
Telephone +61 2 8266 0000
Facsimile +61 2 8266 9999

As lead auditor for the audit of Australian Cancer Research Foundation for the year ended 31 December 2010, | declare

that to the best of my knowledge and belief, there have been:

(a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to the
audit; and
(b) no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Australian Cancer Research Foundation during the period.

\\4‘\ ,\,_() 1) \:

M Laithwaite
Partner
PricewaterhouseCoopers

Liability limited by a scheme approved under Professional Standards Legislation

-

24 March 2011



